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7W£  CONTHIbUTiON  Or  IHOIVIDUAL  mDUSTRILS  OR  COUUOOtTICS  TO  FLUCTUATIONS  OF  TML  HFW  FLDCRAL  RISCRVC  INDLX  OF  IN- 
DUSTRIAL PRODUCTION  OFFENDS  UPON:  (II  TNC  CHANGE  IN  OUTPUT;  (2)  THE  WEIGHT  IN  THE  INDEX.  IN  THE  LOWER  SECTIONS 
OF  THIS  CHART.  THE  INFLUENCE  OF  BOTH  OF  THESE  FACTORS  HAS  BEEN  COMBINED.  THE  DEGREE  OF  FLUCTUATION  IN  THE  UNES 
REPRESENTING  THE  SEVERAL  INDUSTRIES  INDICATES  THEIR  RESPECTIVE  CONTRIBUTIONS  TO  THE  TOTAL  VARIATION  OF  INDUS- 
TRIAL PRODUCTION-  THE  ALGEBRAIC  SUM  OF  THE  UONTM  TO  UONTH  CHARGES  IN  THE  INDIVIDUAL  LINES  IS  EQUAL  TO  THE  NET 
CHANGE  IN  THE  INDEX. 

•OTHER  PRODUCTS:  AIRCRAFT.  MtUtOMO  CQUIPUE/tT.  LQCOUOTIVCS,  SHIPBUILDING.  NONFERROUS  METALS.  FURNITURE. 
LEATHER.  ALCOHOUC  BEVERAGES.  TOBACCO.  PETROLCUU  AND  COAL  PRODUCTS.  RUBBER  PRODUCTS,  AND  METALS. 
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SUM.!IARY 

Although  the  general  trend  of  industrial  activity  may  flatten  out  dur- 
ing the  ne::^t  several  months  as  a  result  of  the  necessary  diversion  of  materi- 
als and  labor  from  civilian  to  defense  production,  consum.er  demand  for  farm 
products  should  continue  to  improve.    Changes  in  consumer  purchasing  povrer 
tend  to  lag  behind  changes  in  industrial  output,  and  curtailm.ent  of  some 
durable  consumer  goods  mil  leave  a  larger  proportion  of  total  buying  povrer 
available  for  the  purchase  of  nondurable  products  such  as  food  and  clothing. 
Strong  storage  aiid  cpeoulative  demand  for  farm,  products  recently  in  evidence 
mil  continue  to  have  an  important  influence  on  the  total  demand  for  such 
products,    Nevertheless,  over-all  demand  conditions  are  not  expected  to  im- 
prove at  as  rapid  a  rate  as  in  recent  months. 

Industrial  production  rose  in  July  to  162  percent  of  the  1955-39 
average  compared  mth  104  tv;o  years  ago,  before  the  Eu.ropean  v/ar  started. 
The  rapid  development  of  bottlenecks  in  the  production  and  distribution  of 
essential  materials  and  the  prospective  srd.tching  of  some  important  indus- 
tries from  civilian  to  defense  production  indicate  that  further  expansion 
in  the  output  of  defense  equipment  during  the  next  fev;  months  mil  be  large- 
ly at  the  expense  of  civilian  goods.     Industrial  prodiiction,  therefore, 
may  not  rise  m.at'^rially  above  the  present  level  imtil  the  production  of 
basic  matei'ials  c  an  D  e  ex  panded  and  nevr  m.anufacturing  facilities  come  into 
full  production.    But  such  a  temporary  pause  would  not  imply  any  fundam.sntal 
change  in  the  generally  favorable  dem.and  outlook, 

V'/holesale  commodity  prices  have  advanced  about  11  percent  so  far  in 
1941  and  about  18  percent  since  August  1939.    The  July  advance  carried  prices 
above  the  1937  peak  to  the  highest  level  since  Hay  193C,    Prices  will  con- 
tinue to  be  under  pressure  of  expanding  consumer  purchasii^.g  por.er  in  relation 
to  supplies  of  goods  available  for  civilian  consumption,  and  a  strong 


speculative  or  storage  demand.    On  the  other  hand,  the  effects  of  a  numlTer  of 
conditions  ivhich  have  contributed  importantly  to  recent  rapid  price  advances 
already  have  been  discounted  in  the  current  level  of  prices. 

Cash  income  from  sales  of  farm  products  v.'-as  17  percent  (591  million 
dollars)  more  during  the  first  half  of  1941  than  a  year  earlier.    Most  of 
the  increase  has  been  from  li-vestock  and  livestock  products,  but  in  the  last 
half  of  the  year  when  crops  are  marketed  in  largest  volume  they  -will  bring 
substantially  more  than  in  1940  when  prices  were  considerably  lower.  Pro- 
duction prospects  are  favorable!,  for  most  crops.    Thus,  for  the  remainder  of 
1941  both  crops  and  livestock  will  be  contributing  heavily  to  the  improve- 
ment in  the  purchasing  povrer  of  farmers  over  the  corresponding  months  of 
rl940^ 

—  August  IS,  1941 

The  situation  by  comanodities  is  as  follows: 

IfYheat:  ,  Domestic  wheat  prices  recently  advanced  to  new  high 

.    levels,  reflecting  general  optimism  in  speculative 
markets,  the  rapid  advance  in  commodity'-  prices 
generally,  the  support  given  by  the  higher  loan 
rates  on  the  1941  crop,  and  introduction  of  legisla- 
tion to  freeze  stocks  of  wheat  acquired  by  the  Com- 
modity Credit  Corporation  under  loan  programs.  Cash 
prices,  however,  are  still  considerably  belov/  loan 
valvies  • 

Cotton:  Prosnects  are  for  a  domestic  supply  of  American 

Cotton  this  season  of  about  22,7  million  running 
bales  (12,1  million  carry-over  and  10,6  million 
production),  a  reduction  of  about  300,000  bales 
from  last  season.    Total  consimption  during  July 
established  a  new  high  of  929,000  bales,  making 
a  total  of  9,718,000  for  last  season.  Consumption 
is  expected  to  continue  at  about  the  sam.e  rate  dvir- 
ing  the  next  few  months,  but  the  export  outlook  is 
for  commercial  shipments  to  continue  greatly  re- 
stricted.   The  sharp  advance  in  cotton  prices  con- 
tinued until  July  26,  v:hen  the  lO-market  price  of 
.  .        I'iddlin'",  15/16  inch  cotton  reached  16,92  cents. 

The  decline- to  15,76  cents  per  pound  on  August  14 
left  the  price  about  1^2,00  per  bale  above  July  14. 
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Feed  grains:        Supplies  of  feed  grains  ar.d  hay  for  1941-42  vrere 

indjcated  on  Aufus"*-.  1  to  be  the  largest  on  record. 
There  is  a  strong  demcJid  for  corn,  and  over  25 
iiiillion  bushels  v/ere  oold  by  the  Governi-nent  or  re- 
de enBd  during  July. 

Hogs  :  Slaughter  supplies  of  liop-s  are  exr^ected  to  continue 

smaJ-ler  than  a  year  earlier  thj:'ourhout  the  balance 
of  1941,    Hog  prices  ViBa-cened  a  little  in  late  July 
and  early  August,    Soiiie  further  decline  may  occiir 
seasonally  during  the  next  few  iT-onths,  but  prices 
are  likely  to  continue  mich  higher  than  in  the  fall 
and  early  mnter  last  year. 

Beef  cattle:       Slaughter  supplies  of  grain-fed  cattle  vail  bs  excep- 
tionally large  this  fall  as  a  result  of  the  17  percent 
more  cattle  on  feed  tliis  August  1  than  last.  Prices 
of  slaughter  cattle  improved  in  late  July  despite 
continued  large  marketings.    Prices  weakened  a  little 
in  early  August,  but  still  vrere  higher  than  in  early 
July  ard  in  the  corresponding  x^elz  of  194C.  Cattle 
daughter  has  been  exceptionally  large  for  the  past 
5  nontl  ls  • 

Lambs:  The  1941  lamb  crop  was  the  largest  on  record,  5  per- 

cent larger  than  that  of  last  year.    This  increase 
v.dll  be  reflected  in  somewhat  larger  slaughter  sup- 
plies of  sheep  and  lambs  during  tlie  remainder  of  the 
year  than  in  corresponding  months  of  194C.  Lamb 
prices  have  fluctuated  considerably  in  recent  weeks, 
but  they  have  held  vrell  above  a  yoar  earlier. 

Wool:  12.11  consumption  of  apparel  wool  in  1941  is  expected 

to  exceed  900  million  pounds,  grease  basis,  by  far 
the  largest  consumption  on  record.    Domestic  v/ool 
production  also  \dll  set  a  record  in  1941,  but  pro- 
duction will  be  only  about  one  half  of  the  expected 
consumi)tion.    In  recent  months  imports  have  been  at 
record  levels,  and  no  material  change  in  domestic 
v;ool  prices  is  expected  during  the  next  fev/  months. 

Dairy  products:  Milk  production  in  June  rras  only  slightly  larger 

than  a  year  earlier  and,  as  a  result,  production  of 
mant\f actured  dairy  products  was  only  slightly  larger. 
HoTOver,  during  Jul^r  milk  production  was  considerably 
larger  th.an  in  July  1940,  and  production  of  manufac- 
tured dairy  products  probably  v;-as  also  considerably 
larger. 

Egg  production  is  expected  to  continue  larger  theoc 
a  ^-ear  earlier  during  the  remainder  of  1941,  Egg 
prices  are  likely  to  continue  above  a  year  earlier, 
but  perhaps  by  a  declining  margin.    Supplies  of 
chicken  meat  v/ill  be  larger  this  fall  than  last, 
but  prices  received  by  farmers  are  expected  to  re- 
main higher  than  a  year  earlier. 


Poultry  and 
eggs : 
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Fats  and  oils:     Production  of  cottonseed  oil  end  lard  is  expected 
to  be  smaller  in  the  last  6  months  this  year  than 
last*    But  output  of  linseed  oil,  -soybsan  oil,  butter, 
and  certain  other  fats  and  oils  probably  will  be  in- 
creased.   Production  of  all  fats  and  oils  was  9  per- 
cent larger  in  tlie  first  half  of  1941  than  a  year 
earlier.    Stocks  -wore  reduced  during-  this  period, 
r.iainly  because  of  an  active  de?aand  for  fir.ished  goods 
for  consumption  and  for  building  up  dj.stributor  and 
consumer  inventories.    Flaxseed  cntshing  requirements 
in  the  1941-4.-2  season  are  expected  to  be  the  largest 
in  at  ].east  15  years.    No  marked  rise  in  flaxseed 
prices  is  in  prospect,  horrever,  unless  imports  are 
reduced  by  lack  of  shipping,  or  unless  price -supporting 
measures  are  undertaken  by  the  Goverainent . 

Fruits:  Fruit  supplies  in  the  1941-42  season  are  expected  to 

be  3  to  5  percent  larger  than  in  1940-41,  but  the 
effect  of  these  larger  supplies  on  prices  vail  be 
more  than  offset  by  increased  con3\;aner  demand  and 
Gox^ernrnent  pri ce -support ing  m.es.sures.    Stocks  of 
dried  and  canned  fruits  are  the  sma.llest  in  recent 
years,  largely  as  a  result  of  heaver  consumer  purchases 
and  f  ood-f  or-def ense  buying  by  the  Goverriment  in  the 
last  few  months  of  the  1941-4.2  season. 

Potatoes:  Although  market  supplies  of  potatoes  have  been  heavy 

and  prices  depressed  in  recert  v.'eeks,  the  late  supply 
r>f  potatoes  this  season  is  expected  to  bo  sraller 
than  in  1940,    Together  mth  greatly  increased  con- 
sumer purchasing  povier  this  is  expected  to  result  in 
somewhat  higher  price  levels  this  fall  and  T.lnter, 

Truck  crops:  ■     Mai'ket  truck  crops  in  general  ha.ve  suffered  tlirough- 
out  this  season  from  unfavorable  weather,  er.d  the 
volume  produced  has  lagged  behind  that  of  last  season. 
This  smaller  supply  and  rising  consumer  purchasing 
poorer  have  resulted  in  substantially  higher  prices 
than  vrere  roalir.ed  by  producers  last  season.  Since 
little  change  in  the  supply  sitviation  is  indicated 
for  the  remainder  of  the  year,  prices  are  expected  to 
continue  somev;hat  sJoove  those  of  last  fall» 

DOIv^;STIC  DELIAl^D 

The  dom.estic  dem.and  for  farm  products  is  expected  to  continue  on  an 
upward  trend  during  the  remainder  of  1941,  but  the  rate  of  improvement  is 
likely  to  be  less  marked  than  in  recent  months. 

The  Federal  l';eserve  index  of  industrial  production  rose  further  in 
July  to  162,  but  there  are  signs  indicating  that  tl:e  sharp  rise  of  recent 
months  is  about  over.    Further  expansion  in  output  of  defense  equipm^ent  mil 
be  increasingly  at  the  expense  of  durable  civilian  goods  such  as  automobiles, 
tires,  and  household  equipment.    The  Office  of  Emergency  Management  has 
estimated  that  the  present  supply  of  several  important  materials,  after 


alloi'.mice  for  full  defense  needs,  is  only  one  half  to  one  fifteenth  of  the 
demand  for  civilian  use.    The  shortage  is  especially  acute  for  aluir.inura, 
cork,  copper,  mica,  tungsten  and  nickel  alloy  steels,    Zyen  plastics,  only 
a  short, time  ago  considered  a  potential  substitute  for  other  materials  in 
short  supply,  soon  may  have  to  he  rationed.    The  recent  clii"inaticn  of  silk 
processing  for  civilian,  ure,  the  threat  of  a  scarcity  of  scrap*  steel  suf- 
ficiently important  to  reduce  steel  output  at  a  t:jne  of  gromng  need,  and 
the  forced  reduction  of  automobile  output  already  announced  are  stravv^s  in 
the  vand. 

Difficulties  such  as  these  are  likely  to  become  mere  nui^'.erous  as 
d.efense  eff  oi-ts  are  accelerated  and  they  ivi].!  act  as  a  brake  on  the  rapid 
advances  in  industrial  activity  vriiich  have  been  in  evidence  so  far  this  year. 
If  it  is  a.ssumed  that  output  of  defense  equipment  mil  contimie  to  expand 
at  recent  rates,  indicated  declines  in  production  of  automobiles  and  other 
civilian  goods  Trauld  flatten  out  the  trend  of  industrial  activity  during  the 
next  few  months.    There  i'liight  even  be  a  temporary  slight  decline  in  the 
seasonally  adjusted  Federal  Reserve  index,    floivevcr,  this  should  not  be 
taken  as  an  indication  of  any  f vrndrJiiental  change  in  tl- e  generall3'-  favorable 
demand  outlook  as  long  as  the  ivar  is  ir  progress. 

Despite  the  prospect  of  a  flattening  out  in  the  trend  of  irdustrial 
activity  it  seems  probable  that  consumer  purchasing  povjer  and  demand  for 
farm  products  mil  continue  to  increase  in  1941,  although  not  so  fast  as  in 
recent  m.onths.    Activity  in  many  other  lines  of  business  siich  as  the  serv- 
ice occupations  will  continue  to  increase.    Once  stai'ted  by  a  substantisJL 
rise  of  industrial  activity,  incomes  of  inany  classes  of  consumers  continue 
to  increase  even  after  a  pause  in  the  upsmng ,    Scire  fuither  vjage  advances 
also  Y/ill  contribute  to  the  expansion  in  consuimer  baying  por;er.    People  in 
the  higher  income  brackets  mil  have  to  set  aside  func:;  in  preparation  for 
payment  of  increased  income  taxes  next  spring,  but  tlie  buying  poT.nsr  of  the 
great  m.a.ss  of  constyners  mil  not  be  directly  affected  in  any  large  degree. 
Thus,  consuiaer-  purchasing  powr  should  increase  furti:er  during  124-1 «,  In 
addition,  the  limitation  of  the  supplies  of  some  consu:::er3  '  goods  sucla  as 
household  equipment  mil  leave  a  larger  proportion  of  bl.e  m^oney  purchasing 
poH/Ter  to  go  for  the  purchase  of  "sorb"  lines  of  goods  including  food  and 
clothing,  malcing  it  possi.ble  for  the  consumer  demand  for  farm  products  to 
increase  some  even  without  farther  general  garais  in  buying  pov/ero 

Improve^Tient  in  consumer  deinand  for  farm  products  in  recent  m.onths  has 
been  o.ccompanied  by  lessened  competition  from  some  impjited  coiimodities, 
by  substantial  Government  purchases  for  food  for  defense,  and  by  higher 
Governnent  loans  on  basic  crops.    All  of  these  factors,  in  conjunction  vdth 
the  mdespread  discussion  of  the  possibility  of  an  inf lationai^y  price  move- 
ment similar  to  that  of  the  last  ivar,  have  served  to  strengthen  storage  and 
speculative  demand.    The  latter  no  doubt  has  been  partly  responsible  for 
increases  in  the  price  of  such  diverse  comjaodities  as  butter  and  cotton. 
Those  conditions  as  a  vvho^.e  will  continue  to  influence  the  total  domestic 
demand  for  farm  products,  although  the  stimulating  effects  of  som.e  of  th.er.i 
mil  not  be  as  great  as  in  recent  months. 
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WIOLEiSALE  PRICES 

The  general  level  of  irholesale  prices  continued  to  advance  throuf^,h 
July  and  reached  the  hif;hest  level  r-ince  I'^ay  19-'^0.    The  July  advance,  which 
ivas  quite  marked,  carried  the  general  r.onthly  inder.  of  the  Bureau  of  Labor 
Statistics  above  the  1957  pealc  for  the  fjjrst  tirne  since  the  start  of  wai* 
in  Europe.    '.I'l^e  rise  so  far  in  1941  anounts  to  neaa'ly  11  percent,  and  since 
August  1930  the  general  inde::  of  W/iole  salae  prices  has  risen  13  percent. 

The  strength  in  -vholesale  prices  reflects  the  grord:h  in  deir;and  in 
relation  to  present  and  prospective  supplies  which  has  accompanied  the  imr. 
This  increased  demand  is  primarily  the  result  of  expanded  industrial  activity 
and  consumer  purchasing  power,  Irut  other  important  elements  also  have  been 
at  work  on  the  price  level.    Growing  wartime  difficulties  and  increasing 
costs  of  movfng  co?nmodities  from  foreign  prodxicing  areas  to  the  United  States 
have  been  a  very  important  influence.    The  Goverrjue nt ' s  food-f  or~c;ef cnse 
program  and  higher  loan  values  on  1941  crops  a].so  have  contributed  to  the 
rise  in  prices.     Increased  speculative  and  storage  dema?i.d  for  and  advance 
buying  of  some  ccimnodities,  both  agricultural  exid  industrial,  have  followed 
these  developments. 

The  commodity  price-advance  pixy's  actual  and  potential  shortages  of 
goods  has  alarm.ed  many  consumers  as  r,:ell  as  industrial  users  of  coimnodities , 
Tho  effects  of  this  are  dj  soernible  in  the  rush  to  buy  furniture,  -a^-^o- 
mobiles^  and  other  durable  consumers'  goods,  and  frantic  efforts  many 
business:aen  to  enlarge  their  inventories  of  goods.    Ilany  buyers  have  been 
acting  much  as  they  did  in  September  of  193S  irmiediately  folloTdng  the  out- 
break of  T.ar.     In  short,  the  basis  for  a  general  price  rise  of  inflationary 
proportions  Las  been  developing. 

On  the  other  hand,  the  price  situation  :s  not  as  m.uch  out  of  hand  as 
might  appear  from  some  of  these  indications.    As  shovm  in  another  section  of 
this  report,  there  are  signs  that  the  expansion  of  industrial  activity  and 
consumer  purchasing  pov;er  probably  m].l  be  at  a  less  rapid  rate  than  in 
recent  months.    Although  sgricultToral  prices  probably  i-dll  go  still  higher 
as  other  prices  rise,  t!ieir  contribution  to  the  general  ad'rsmce  r.ay  be  less 
in  the  future  than  it  has  been  in  the  first  half  of  1S41  when  the  food-for- 
defense  prograjn  v;as  developing  and  farm  legislation  was  being  overhauled. 
The  affects  of  higher  ocean  transportation  rates  and  developing  shortages 
of  some  ii'iported  commodities  have  been  discounted  in  current  prices  to  a 
considerable  extent.    Y'ith  formal  price  fixing  for  Industrial  commodities 
under  consideration  an.d  conscription  of  industrial  inventories  provided  for 
by  legislation  now  in  process,  the  incentive  for  businessm.en  to  bid  up 
prices  in  an  attem.pt  to  insure  adequate  supplies  or  for  protection  against 
future  price  advances  may  be  reduced. 

These  factors  no  doubt  vail  offset  only  in  part  the  influences  which 
are  pushing  prices  upi-jard,  but  they  appear  to  be  sufficiently/  strong  to 
prevent  any  runav;ay  price  irJ'lr.tion,  at  least  for  th.e  time  being.    The  out- 
look continues  to  T^e  for  a  substantial  further  increase  in  the  general 
level  of  prices. 
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PRICES         n^GCME  RTilCEI'^lSD  BY  FAEI^LflES 

Prices  received  by  farners  aTDparentlj  have  increased  f-jirther  since 
Julz^  when  they  were  a.  1^5  percent  of  tne  1910-1^  av-ra-e,  the  hifehest  in 
^■^  years.     Price  movements  in  central  markets  since  mir-J-ily  indicate  little 
chaiige  in  farm  prices  of  meat  anim.als  and  dairy  prod-acts,  but  aavances  are 
indicnted  in  all  the  other  principal  groups  of  farm  products. 

Cash  income  received  from  the  sale  of  farm  products,  which  for  the 
first  half  of  19i-il  was  If  percent  more  tnan  in  the  corresponding  neriod  of 
19^0,  probably  increased  more  than  seasonally  in  Jr.ly.     This  was  largely  be- 
cause of  the  further  general  advance  in  prices  of  cro;;/S.     Increased  income 
from  the  sale  of  livestoclc  and  livestock  products  accounted  for  all  but  20 
million  of  the  591-E'iillion-dollar  increase  in  income  from  marketings  during 
the  first  b  months.    But  v/ith  crop  marketing's  increasing  toward  tne  October 
seasonal  peak  and  crop  prices  nov;  about  one-third  hi^^her  than  a  year  ear- 
lier, there  also  will  be  substantial  increases  in  income  from  crons  during 
the  last  ha.lf  of  IS'S-l.     Livestock  ajid  livestock  product  prices  ar.-j  about  23 
percent  higher  than  in  IS'+O  and  marketing's  continue  v/t.II  above  last  year. 
During  the  first  half  of  19^1  prices  received  by  farmers  for  crops  a^'-eraged 
about  the  sa.mG  as  a  year  earlier,  but  prices  of  livestock  and  livestock 
products  aA^eraged  21  percent  higher  than  during  the  first  half  of  19^0. 

Prices  paid  by  farmers  for  comimodities  and  services  usei  in  produc- 
tion and  in  family  living  rose  3  points  in  July  to  123  percent  of  the 
I9IO-IU  average,  a.  rise  equal  to  that  during  the  entire  6  preceding  months. 
Parm  wage  rates,  reflecting  the  increased  conpetitior  of  industry  for  labor,] 
already  ha""'e  moved  up  to  about  2^'  -ocjrcont  above  the  19^'0  level.  Farmers' 
operating  costs  will  continue  to  rise  as  industrial  commodity  prices  and 
wages  advance  so  tha.t  the  dollar  increase  in  net  farm  returns  will  not  be 
as  large  as  the  gain  in  gross  income. 

■  H0&3 

Slaughter  supplies  of  hogs  are  eypected  to  cortinue  smaller  than  a 
year  earlier  throitghout  the  remainder  of  19^1.     -his  year's  spring  pig  crop 
is  about  the  same  sir!:e  as  the  194-0  spring  crop,  but  the  seasonal  increase  ii 
m.arketings  this  fall  probably  will  be  less  pronounced  than  it  was  last  year 
because  of  the  la^^er  average  farrov;ing  arte  of  this  year's  spring  crop  ajid 
the  tendency  to  feed  hogr  to  heavy  weights.    Prices  of  hogs  probably  will 
weaken  seasonally  during  the  next  few  months.    Su.t  the  decrease  in  rup:nlies 
and  stronger  cons-.uner  demand  for  meat  relative  to  a  yeor  earlier,  together 
with  additional  purchases  of  pork  and  lard  uuder  the  f ood-f or-def ense  pro- 
gram, vrill  be  stron-  price-supporting  factors,  and  hog  prices  will  average 
much  higher  this  fall  and  early  winter  than  they  did  lart  year. 

After  advancing  to  the  highest  level  reached  in  about  4  years  in  nid- 
July,  hog  prices  weakened  a  little  during  t};.e  last  half  of  the  month  and  in 
early  Augitist.     The  decline  apparently  reculted  from  seme  v/eakness  in  der.and, 
reflecting  the  hot  wer'ther  during  that  period.     The  average  price  of  all 
hogs  at  Cliica^o  for  the  v;eek  ended  August  9  was  $10, 05,  compared  with  $11.00 
3  weeks  earlier,  and  $5-95  in  the  corre '=!■,:) ending  week  of  19^0.     The  spread 
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"betv;een  prices  of  medium  ard  hea-vy  v^ei^'ht  h,ofi:s  has  widened  seasonally  during 
the  past  2  months  as  marketings  of  packing;  sews  ha^^e  increased. 

The  weekly-  rate  of  hor  marketing's  has  decreased  sea.sonally  since  mid- 
May.    The  total  nu-iher  of  hO;[^s  r.la.u^jhter ed  under  .federal  inspection-:  during 
July  was  3, 006, 000  head,  10  percent  less  than  in  =3 una  and  7  percent  less 
than  in  July  last  year.    Ahout  25  percent  of  all  xiog  marketings  at  seven  im- 
portc?,r.t  markets  curing  JuJ.y  vere  packing  so'a's.     Tnis  compar'-.s  ,v/ith  29  p^-r- 
cent  a  year  earlier.     The  avera>;re  vrei'-^ht  of  hogs  marketed  during  the  month 
was  ahout  7  pounds  heavier  than  in  July  last  year. 

Slar^ghter  supnlies  of  grain-fed  cattle  will  he  exceptionally  large 
this  fall.     The  numher  of  cattle  on  feed  in  the  Corn  Belt  on  August  1  was  17 
percent  larger  tha.n  a  year  earlier  a.nd  a.niong  the'  lc?jrgest  numher  for  tliat 
date  in  all  years.    Reports  from  cattle  feeders  indicate  that  nost  of  the 
increase  o^'er  a.  year  errlier  is  in  cattle  v;hich  have  "oeen  on  feed  since  he- 
fore  the  first  of  the  y-ar.     These  cattle  v/ill  he  marketed  in  ccnsidereihle 
voluTie  during  the  next  few  morths.    Marketings  of  grass-fa.t  cattle  also  v/ill 
increase  seasonally/  fror:  now  until  late  fall,  and  the  total  supijly  of  cattle 
for  slaughter  in  Tihe  renainder  of  lS-!-l.is  expected  to  "be  considerably  larger 
than  a  year  earlier. 

So  far  in  l^hl  slaughter  cattle  prices  ha"e  avera.^ed  about  $1.00 
higher  tha.n  a  yeao-  earlier,   d^s-jite  a  record  commercial  production  of  heef 
during  this  period.     During  the  next  several  months  C3.ttle  prices  vill  con- 
tinue to  he  supported  by  the  improvement  in  domestic  demand  conditions,  but 
because  of  the  e:^pected  large  increr^se  in  supplies  of  fed  cattle,  the  sea- 
sonal increase  in  prices  of  the  uprser  gra.o.es  may  be  less  pronounced  than  it 
was  last  fall.     And  the  sprefud  bet;iieen  prices  of  the  upper  and  lower  grades 
is  likely  to  continue  narrower  than  usual. 

Cattle  prices  advanced  sharply  during  the  last  half  of  July  desrite 
continued  large  marketings  of  slaughter  cattle.    Prices  v/eakened  a  little  in 
early  Ai_ust ,  but  they  continued  well  above  a.  month  earlier.     The  advance 
since  early  July  has  been  most  pronounced  for  prices  of  vxell-f inished  steers 
and  heifers,  reflecting  the  improvement  in  demand  for  such  cattle  v/hich 
usually  occurs  in  the  Ifte  summer  and  early  fall.     The  e-,-erage  price  of  good 
grade  beef  steers  at  Chicago  for  the  week  ended  Au,;>ist  S  ^^^-^  $11. SO  compared 
with  $10.65  in  early  July  and  $10. Uo  in  the  corresponding  we-k  of  19^0.  The 
spread  bet^^een  prices  of  the  up-^er  RXii  lower  grades  of  sl;?'Ughter  cattle  has 
v/idened  som^'-^'hat  in  the  past  fev/  werdcG,  biit  heavy  steers,  are  still  selling 
at  some  dicoo-ar-.t  relative  to  ^^rices  of  lightweight  steers  of  comparable 
quality.     Prices  of  feeder  ca,ttlo  hrave  declined  considerably  since  early 
April.     Th-y  advanced  a  little  in  la.t8  July,  but  they  are  now  not  so  high 
relative  to  prices  of  slaughter  cattle  as  they  were  a  fev;  vreeks  ago. 

Marketings  of  cattle  increased  ohar'.-ly  d-oring  July.     Inspected  slaugh- 
ter for  the  month  totaled  963,000  head,  12  percent  more  than  a  month  eaxlier 
arid  18  percent  more  than  a  year  earlier.     It  v/as  the  second  largest  comm.er- 
cial  sla\ighter  for  the  r.onth  on  record.     Marketing's  of  slciu:,"hter  cattle  have 
been  exceptionally  Inrg--  during  the  past  3  months.     Calf  slaughter  during 
July  v;as  slightly  larger  than  in  June,  but  it  was  a  little  smaller  than  in 


-  10  - 


July  last  year.    Marketings  of  calves  for  slaughter  so  far  in  I5U1  have  to- 
taled only  a  little  more  than  a  year  earlier.     This  is  in  sharp  contrast 
v;ith  the  large  increase  in  cattle  slaughter. 

LM3S 

The  19^1  lanh  crop,  totaling  3'"-5  nillior  head,  was  the  largest 
crop  on  record,  I.7  million  heaa  larger  than  last  year's  crop.     The  rather 
sharp  increase  over  the  19^0  crop  resi-.lted  from  a  1-percent  increase  in 
the  nujnher  of  breeding  ewes  on  farns  and  ranches  and  an  average  of  ahout 
3  more  lamhs  saved  per  100  eires  this  year  thfoi  last.     The  increa.se  in  the 
tota.l  number  of  lambs  saved  over  last  year  was  abou.t  ^  percent  for  both 
the  Native  and  the  V/estern  sheep  States,  and  the  crops  in  both  areas  were 
the  largest  on  record.     Sheen  production  has  increased  sharply  in  Te::as 
during  the  past  20  years.     The  19U1  crop  in  that  State  totaled  over  5  mil- 
lion head,  v/hich  is  I5  percent  of  the  total  number  of  lambs  raised  in  the 
United  States. 

Marketings  of  sheep  and  laXos  will  increase  seasonally  during  the 
next  few  months  and  to+ai  supplies  during  the  remainder  of  15'4-1  will  be 
somewhat  larger  than  ir.  corresponding  months  of  19'^0.     Weather  end  feed 
conditicns  ha.ve  been  e::cex)tionally  favorable  in  the  Range  States  this  sum- 
mer and  the  proportion  of  the  lamb  crop  reaching  sla.ughter  v/eights  by  feJ.1 
will  probably  be  larger  th?.n  a  year  earlier. 

Inspected  slaughter  of  sheep  and  lambs  during  July  totaled  1,569,000 
head,  1^  percent  more  than  in  June  ajid  g  percent  more  than  in  July  last 
year.     The  market  movement  of  lambs  from  the  early-lambing  States  is  aboii.t 
over,  but  supplies  of  lata  lax^bs  have  increased  sharply  during  the  past  sev- 
eral weeks. 

Lamb  prices  vreakened  in  la.te  July  but  they  a.dvanced  again  in  early 
August.     So  far  in  the  19^-^1  spring  lemb  maj'keting  season  (since  Maj'  l) 
la:nb  prices  have  fluctuated  considerably  but  they  have  held  v^ell  above 
corresponding  v'eehs  of  last  yeaj".     The  average  price  of  <;^ood  and  choice 
grade  sla.up;hter  lambs  at  CLicFJi'^         the  ■•■eek  ended  August  9  ^'as  $11.25, 
com.pared  v;ith  $11.15  in  early  July  and  $9-25  in  early  Aug^j.st  last  year. 

'.vOCL 

Mill  consumption  of  apparel  ''fool  in  19^1  is  expected  to  exceed  9OO 
million  po-inds,  grease  basis.     This  would  be  much  the  largest  annual  con- 
sumption on  record.     The  weekly  rate  of  mill  consui-iption  in  June  was  10.5 
million  pounds,  scoured  basis,  the  highest  rate  for  any  month.  Consump- 
tion of  apparel  wool  in  the  first  half  of  this  year  was  fully  twice  as 
large  as  in  the  corresponding  period  last  year. 

Domestic  production  of  wool  also  will  be  at  a  record  high  in  19^-i-l 
but  production  will  be  only  about  one-half  of  the  indicated  consumption. 
The  quantity  of  wool  shorn  or  to  be  shorn  in  the  United  Statos  in  19'^1  is 
estimated  by  the  Agricultural  Marketing  Service  at  about  kOC  million 
pounds.     This  is  about  3  percent  Ipr^^er  thaxi  the  previous  record  production 
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of  3S2  million  ;oou-.de  in  l^UO  and,  9  percent  a^bove  the  10-yapr  (I93C-39) 
a\'erege.     This  estimate  does  not  include  \-ool  pulled  fron  sla.Ue';:h&ered  sheep 
and  lamts,  which  has  a-^eraged       million  pounds  annually  in  recent  years. 

Stocks  of  app£?rel  wool  reported  "by  United  States  dealers  and  manu- 
fpcturers  on  June  28  to';aled  352  million  gourds,  jr;7eape  hasis.     This  total 
includes  5I  million  pour.ds  of  wool  tifloat  to  United  Sta.tas  dealers  and 
manufacturers.     Such  stocks  v/ere  larger  than  in  any  recent  year.     The  re- 
ported stocks  do  not  include  fairly  large  q;aantities  of  wool  held  on  far!r.s 
and  ranches  in  producing  States  at  this  time  of  year.     Total  supplies  in 
the  United  States  on  July  1,  including  19^1  production,  prohably  vrere 
about  602  million  pounds,  greasy  shorn  and  pulled.     The  July  1  supply  v;as 
about  13  percent  larger  than  a  year  earlier. 

Inports  of  apparel  vrool  for  consumption  totaled  286  million  pounds 
in  the  first  5  Kionths  of  19^1  conpared  v/ith  87  million  pounds  in  the  corre- 
sponding months  of  19^0.     Imports  have  been  at  a  record  level  in  recent 
months  and  are  exrpected  to  contin-ue  Isjrge  during  the  remainder  of  this  year. 

Price  quotations  on  domestic  v;ools  were  mostly  unchanged  in  July. 
Purchases  of  w^.ol  at  Eoston  were  largely  for  the  purpose  of  covering  re- 
quirements on  Army  contracts  awarded  in  July.    Mills  apparently  have  pur- 
chased wool  to  cover  their  needs  for  several  months.     The  avercLge  price 
received  by  farmers  for  v/ool  in  mid-July  was  3^-3  cents  a  pou:".d  compared 
with  27.9  cents  a  year  earlier.    Domestic  prices  a^lrea.dy  have  risen  to  the 
highest  level  in  more  than  a  decade  a.nd  no  material  cha.nge  is  ex'oected 
during  the  next  few  months.     The  major  part  of  the  19^+1  domestic  clip  has 
already  been  sold  by  producers. 

com  MD  OTHER  JSED  GRAINS 

Prospects  for  the  total  19^1-^42  feed  grain  supplies  did  not  change 
greatly  during  July.  Estimates  of  19^1  corn  and  harley  production  v/ere 
increased,  while  indicated  oat  production  was  reduced  65  million  bushels. 
The  grain  sorghums  crop  v/as  indicated  on  August  1  to  be  129  million  bush- 
els, one  of  the  largest  on  record.  Corn  and  grain  sorghums  production, 
however,  may  turn  out  somewhat  smaller  than  indicated  on  Aug-ast  1,  unless 
the  drought  which  is  developing  in  the  western  Corn  Selt  is  broken  soon. 

Supplies  of  these  four  feed  grains  for  19^1-^2,  including  carry- 
overs and  August  1  indicated  production,  total  about  127  million  tons,  or 
5  million  tons  more  than  last  year,  and  the  largest  supply  on  record. 
About  10  million  tons  of  old  corn  are  expected  to  be  \inder  sea.l  or  ovmed 
by  the  Commodity  Credit  Corporation  on  October  1,  19^1,   compared  with 
a.bout  13  million  tons  last  year.    Allov/ing  for  a  ^-vercent  increase  in  the 
number  of  grain-consuming  livestock  during  19^1!  the  19^1-^2  supply  per 
grain-consuming  anim.al  unit  vrill  be  about  the  same  as  last  year,  but  much 
above  the  1928-32  average.     Excluding  corn  sealed,  the  supply  per  animal 
v;ill  be  a  little  larger  thaJi  a  year  earlier  and  also  above  average. 

Ihiring  July,  16,5  million  bushels  of  corn  were  sold  by  the  Commod- 
ity Credit  Corporation  and  10.6  million  bushels  were  redeemed  by  farmers. 
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In  early  Aug-ast  about  2Z0  million  Dushels  of  corn  vere  sealed  for  loan  and 
alDout  180  million  were  o>/ned  "by  the  Conmodity  Credit  Corporation.    The  com- 
ppratively  high  level  of  corn  prices  and  the  strong  demand  from  livestock 
feeders  are  responsible  for  heavy  sales  and  redemptions. 

I'spding  ratios  continue  favorable  for  livestock  producers.  Cash 
prices  of  corn,  oats,  and  barley  advanced  slightly  from  the  v/eek  ended 
July  19  to  the  week  ended  Au-:just  9-    But  prices  of  oats  and  barley  are 
lev;  rela,ti"e  to  corn. 

Hay  prospects  improved  during  July.     The  194-1  supply  is  now  indi- 
cated to  be  10S.8  million  tons,  the  largest  in  more  than  20  years.  The 
supply  per  hay-consuming  animal  unit,  allowing  for  a  2-percent  increase  in 
hay-consuming  li^^estock,  is  a  little  above  la,st  year  pjid  the  second  largest 
on  record.     Supplies  of  hay  are  much  larger  thar:  average  in  the  Horth  Cen- 
tral and  Western  States,  but  in  New  England  they  are  considerably  below 
average.     A  lex zev  than  average  aggregr.te  shipment  of  feedstuffs  into  this 
area  m.ay  be  necessary  during  19'41-'+2. 

^AfKEAT 

Domestic  v/heat  prices  are  6  to  11  cents  higher  than  in  mid-July. 
Cash  prices  are  now  at  about  the  highest  level  since  April  and  Kay  19^+0 , 
and  the  Chicago  May  futr.res  are  at  the  highest  level  since  April  1937- 
advance  during  the  past  month  reflected  the  general  optimism  in  speculative 
markets,  the  ra.TDid  advance  in  commodity  prices  gen-^rally,  the  support  given 
by  the  higher  lo?ji  rates  on  the  19-^-1  crop,  and  the  introduction  of  legisla- 
tion to  prohibit  the  sale  during  the  emergency  of  the  Comnodity  Credit 
stocks  of  v/heat  acquired  u-.der  loan  programs.    December  futiires  prices  at 
Chicago  are  now  slightly  below  loan  levels,  v/hile  ca^sh  prices  are  belovr 
loan  values  as  follows:    No.  2  Hard  Winter  at  Kr.r.sas  City  2  cents,  No.  2 
Red  Winter  at  St.  Louis  3  cents,  No.  1  Dark  Northern  Spring  at  Minneapolis 
9  cents,  and  No.  1  Soft  Ifnite  at  Portland  11  cents.    Prices  of  domestic 
spring  wheat  at  Buffevlo  are  about  6  cents  higher  than  the  price  of  Canadian 
wheat  of  comparable    quality,  c.i.f.,  duty  paid,  at  the  sam.e  market.  Large 
quantity  imports  are  prevented  by  ii-Tport  q;aota  restrictions  on  wheat  and 
flour . 

The  domestic  wheat  supply  for  the  year  beginning  Ji.ily  1,  19^1  is 
nov;  indicated  to  be  1,337  million  bushels,  or  about  23C  million  bushels 
above  the  supply  a.  yea.r  ago  and  about  75  million  bushels  larger  than  the 
record  high  in  1931-     The  condition  of  the  wheat  crop  on  August  1  was 
interxireted  by  the  Crop  P.eporting  Board  to  indicate  a  probable  outturn  of 
951  million  bushels,  27  million  bushels  above  the  July  1  indica-tion. 
Stocks  of  old  v.'heat  July  1,  19'^1  totaled  386  million  bushels.  Domestic 
disaTDpearance  for  l9''l-^2  is  now  estimated  a,t  67O  million  bushels.  If 
net  exports  are  no  IrTger  than  the  29  million  bushelf:  estimated  for 
igl+O-^-i,  the  carry-over  July  1,  19^2  will  be  about  25O  million  bushels 
larger  than  the  3^6  million  on  July  1,  19'^1.    However,  if  the  acreage  in 
19^2  is  reduced  to  the  acree.ge  allotment  figijre  of  55  million  acres,  av- 
erage yields  would  result  in  a  crop  of  only  660  million  bushels,  which  is 
290  million  bushels  less  than  the  indicated  crop  for  19^1,  so  that  total 
supplies  in  19^2-^3  nay  not  be  greatly  different  from  those  of  this  year. 
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TATS,  OILS,  AND  OILSEEDS 

Y^ith  an  indicated  lU-percent  reduction  in  the  cottonseed  crop,  and 
with  hog  marketings  running  sorne\7hat  under  those  of  a  year  earlier,  produc- 
tion of  cottonseed  oil  and  lard  is  exoected.  to  he  smaller  in  the  last  6  months 
this  :yea.r  than  last.    Output  of  linseed  oil,  soybean  oil,  hutter,  and  certain 
other  fats  and  oils,  however,  probahlv  will  "be  increased.     Factory  production 
of  all  fats  and  oils,  including  oils  joroduced  from  imported  oilseed.s,  was  9 
percent  larger  in  the  first  half  of  19^-H  than  a  year  earlier. 

Despite  this  marked  gain  in  output,  stocks  of  fats  and  oils  in  the 
ha.nds  of  manufacturers,  importers,  and  exporters  were  reduced  during  the  first 
half  of  19^!-1,  and  totaled  10  percent  less  on  June  3O  this  year  than  last.  Buy- 
ing of  finished  articles  containing  fats  and  oils  has  "been  unusually  active  in 
recent  months,  and  inventories  of  such  goods  in  the  hajids  of  large  distributors 
and  consumers  are  "believed  to  be  large. 

The  general  level  for  prices  of  fa,ts  and  oils  in  July,  -at  90  percent 
of  the  192'-!— 29  avera.ge,  was  Ug  percent  higher  than  a  year  earlier,  but  was  un- 
changed from  June.     Prices  of  butter  and  edible  beef  fats  declined  slightly 
from  June  to  July,  but  prices  for  most  other  items  advanced,  with  edible  olive 
oil  shov/ing  the  most  pronounced  gain.    Prices  for  oilcalce  meals  advanced  sharp- 
ly in  late  June  and  in  July.     Prices  for  domestic  oilseeds  -also  advanced  in 
t.hat  period.    Average  prices  received  by  farmers  for  cottonseed  and  soybeans 
on  July  15  were  roughly  60  and.  80  percent  higher  than  a  year  earlier,  while 
peanut  and  flaxseed  prices  were  about  20  percent  higher. 

New  crop  flaxseed  is  now  being  marketed..     With  a  strong  demand  for  lin- 
seed oil  for  use  in  paints  and  varnishes,  flaxseed  crushing  requirements  in 
the  19^1-^2  season  are  expected  to  exceed  those  in  19^'0-Ul,  when  crushings 
were  the  largest  in  12  years.     !To  marked  rise  in  flaxseed  prices  is  in  pros- 
pect, however,  unless  imports  from  South  America  are  materially  reduced  by 
lack  of  shipping,  or  unless  price-supporting  measures  are  undertaken  by  the 
Government.     The  extDortable  surplus  of  flaxseed  in  Argentina  and  Uruguay  now 
totals  more  than  hO  million  bushels,  i,vith  the  United  States  the  only  remain- 
ing large  market.     The  domestic  flaxseed  crop  for  19^1  is  forecast  at 
30,711,000  bushels..,  equivalent  to  sligVitly  more  than  two  thirds  of  probable 
domestic  requirements  in  the  current  season. 

COTTON 

The  estimated  19^1  domestic  cotton  supply  of  22.7  million  bales  is 
about  300 » 000  ba.les  smaller  than  that  of  last  season.     The  domestic  carry-over 
j    of  American  cotton  increased  from  10.6  million  bales  last  season  to  12.1  mil- 
I    lion  this  season.     But  this  year's  crop  is  estimated  a.t  10.6  million  bales 
(estimated  ronning-bale  equivalent  of  Aug-ast  1  estimate  and  city  crop)  com- 
pared with  12.^  million  last  year. 

In  addition  to  the  continua..tion  of  the  factors  v.-hich  ca^used  the  high 
level  of  cotton  consumption  last  season,  there  is  also  the  possibility  this 
season  of  substituting  some  cotton  for  silk,  and  domestic  cotton  consumption 
'    is  expected  to  continue  at  a  record  level  in  the  m.onths  imr,iediately  aliead. 
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Consumption  in  July  totaled  9^9,000  iDales  making  a  total  for  the  season  of 
9,712,000  "bales.     There  was  a  furtlier  rise  in  the  seai:onally  adjusted  index 
of  cotton  consiimption  v/hich  advanced  from  log  in  June  to  130  in  July. 

The  e:-rport  outlook  is  much  less  favorable  than  that  for  domestic  con- 
sumption.    Exports  last  season  totaled  only  1,023,505  bales,  of  v/hich  shipments 
of  barter  cotton  accoun.ted  for  about  295,000  bales.     If  the  wide  price-dis- 
parity betv;een  American  and  foreign  grov/ths  and  the  difficult  shipping;  situa- 
tion continue,  commercial  exports  may  be  even  smaller  this  season.     In  a^ddition 
to  the  commercial  shipments,  however,  there  may  be  a  considerable  quantity  of 
cotton  exported  under  the  terms  of  the  Lend-Lea.se  Act.    The  British  may  also 
move  the  remaining  55*000  bales  of  barter  cotton.     In  any  event  G:cports  are 
expected  to  continue  greatly  restricted  during  19'41-U2. 

The  ten-market  price  of  Middling  15/16-inch  cotton  adva.nced  from  over 
11  cents  in  late  April  to  nearly  I7  cents  in  late  July,  the  sharpest  advance 
in  recent  years.    Most  of  the  gain  during  the  past  m.onth  has  sinc-T  been  erased 
and  the  ten-market  avera.ge  of  l^,jG  cents  per  pound  on  August  ih  v/as  only  about 
2  dollars  per  bale  higher  than  on  July  lU.    The  July  farm  price  of  1U.32  wa,s 
87  percent  of  the  July  parity  price  of  lb .49  cents. 

The  recent  upswing  in  cotton  prices  has  reflected  the  rapidly  rising 
level  of  business  activity,  the  high  level  of  domestic  cotton  consumption,  and 
the  higher  Government  loan  rate  0:1  the  19^1  crop.     Other  price-supporting  fac- 
tors include  (l)  an  estimated  crop  of  only  10,817,000  bales  (5OO  pounds  gross 
weight),   (2)  the  introduction  of  legislation  to  ivcezo  com.modity  credit  stocks 
of  cotton  acquired  under  the  loaji  programs,   (3)  the  introduction  of  a  bill 
proposing  an  upward  revision  in  parit.y  prices,  and  (h)  a  growing  inflationary 
psychology  which  has  been  evident  both  in  cotton  and  other  speculative  markets. 

POULTRY  F30LUCTS 

Egg  production  -  is  expected  to  continue  la.rger  tha,n  a  year  earlier  dur- 
ing the  remainder  of  19^1  •     The  rate  of  lay  on  iu^^iast  1  was  about  3  percent 
higher  tha,n  on  August  1,  19'^0  and  the  number  of  layers  now  on  farms  is  larger 
than  a  year  ago.    Luring  the  first  half  of  19HI  the  nunber  of  layers  on  farms 
was  2  to  3  percent  smaller  than  in  the  first  half  of.  19'+0.    Most  of  the  in- 
crease in  number  of  layers  to  date  relative  to  a  year  ago  is  the  result  of 
farmers'  culling  out  fev/er  hens  this  year  than  last.    iBut  as  this  year's  pul- 
lets come  into  production  from  now  until  early  19^2  the  size  of  laying  flocks 
T/ill  increase  rapidly.    .An  increase  approaching  10  por.^cent  over  a  year  earlier 
in  the  number  of  layers  by  next.  January  is  -oracticrlly  assured  since  about  1} 
percent  more  young  chickens  are  on  farm.s  that  a  year  r.go  and  other  conditions 
are  continuing  favorable. 

Wholesale  egg  prices  at  Chicago  have  continued  ■ujicho.nged  since  the 
third  week  in  July  at  a  level  1  to  2  cents  below  the  late  June  peak.  These 
wholesale  prices,  however,  were  still  9  to  10  cmts  (?3  percent)  higher  than 
a  year  ago  and  during  the  next  several  months  are  likely  to  continue  above  a 
year  earlier  but  perhaps  by  a  declining  margin.    Purchases  by  the  Tepartment 
of  Agriculture  will  a.bsorb  a  large  part  of  the  prospective  increase  in  produc- 
tion this  fall  over  19^0.     Total  storage  holriin.fs  of  eggs  on  Aug-ust  1  were 
about  the  same  as  a  year  earlier. 

I 
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Market  supplies  of  yoimg  chickens  are  increasing-  consideralDly.  Dur- 
ing the  week  ended  Augiist  9»  receipts  of  ycang  stock  at  central  western  primary 
markets  were  kk  percent  larger  than  a  year  earlier  while  receipts  of  fowl  were 
IS  percent  smaller ^     Storage  holdings  of  young  stock  on  August  1  were  70  per- 
cent larger  than  a  year  earlier.     Stocks  of  fowls  were  20  percent  smaller  and 
stocks  of  turkeys  were  down  about  a  third  from  August  1,  19'-'0.     Prices  of 
young  chickens  aru  continuing  low  relative  to  fowl  prices  "because  of  the  heavy 
marketings  from  this  year's  hatch  and  reduced  fowl  marketings.     Prices  received 
"by  farmers  for  chic'kens  may  decline  seasonally  during  the  next  few  months  "but 
they  are  expected  to  remain  higher  than  a  year  earlier.     Turkey  prices  pro'bah- 
ly  will  rise  further  as  this  year's  crop  of  young  turkeys  "begins  moving'  to 
market,  and  the  proportion  of  marketings  represented  "by  breeder  hens  becomes 
very  small-.  .  ' 

DAIRY  PRODUCTS 

Total  mil"k  production  on  August  1  was  about  J  percent  larger  than  a 
year  earlier  whereas  oi'  July  1  it  was  only  2  percent  larger.      Although  mil'k 
production  is  now  declining  seasonally,  the  decrease  of  10  percent  between 
July  1  and  August  1  was  the  smallest  on  record.    Production  of  both  butter 
and  evaporated  mil'k  was  smaller  in  June  than  in  May,  whereas  last  year  produc- 
tion increased  between  these  2  months.     Cheese  production  increased  less  be- 
tween May  and  June  than  in  19^0.     These  trends  reflect  the  unusually  small 
increase  in  mil'k  production  from  May  to  Jijne  this  year. 

Prices  of  92-score  butter  at  New  York  reached  a  low  of  33* 75  cents  on 
July  17  but  increased, to  35*50  cents  on  August  12.     TheDairy  Products  Market- 
ing Association  purchased  a  considerable  quantity  of  butter  from  July  23  to 
August  11,    Wholesale  cheese  prices  have  continued  to  increase.    Butter  and 
cheese  prices  are  expected  to  continue  to  increase  seasonally  during  coming 
months.     The  butterf at-f eed  price  ratio  in  July  continued  unusually  favorable 
for  mil'k  production. 

Stocks  of  butter  on  August  1  were  hh  percent  larger  than  on  the  same 
date  in  19^0  and  of  American  cheese  were  I9  percent  larger.     Stoc'ks  of  butter 
and  cheese  were  the  largest  on  record  for  that  date.    Largely  because  of  Gov- 
ernment purchases  under  the  f ood-f or-def ense  program,  manufacturers'  stocks 
of  evaporated  mil'k  on  July  1  were  3U  percent  smaller  than  on  the  same  date 
in  I9U0. 

Exports  of  cheese,  evaporated  milk,  and  dry  skim  milk  were  each  mater- 
ially larger  in  May  than  in  recent  months  or  in  the  corresponding  month  of 
recent  years.    This  "was'  probably  a  result  of  increased  shipments  under  the 
lend-lease  program.     Imports  of  casein  and  of  butter  increased  considerably 
in  May,  reflecting  relatively  high  prices  in  the  United  States. 

FRUITS 

Fruit  supplies  in  I9UI-U2  probably  will  be  slightly  larger  (3-5  percent) 
than  in  the  preceding  season.     The  effect  of  these  increased  supplies  on  fruit 
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prices  in  general  probably  -vill  "be  more  than  offset  'oy  increased  consumer 
demand  for  fruits  and  fruit  products,  and  "by  Soverrjnent  price-supporting  pro- 
grams . 

As  regards  the  canned  and  dried  fruit  situation,  the  carry-over  of 
canned  and  dried  fruits  was  the  smallest  in  recent  yeers,  largely  as  the  re- 
sult of  heavy  Government  ajid  cons-'umer  buying  in  the  last  few  months  of  the 
19^0— Ul  season.     It  appears  likely,  ho-wever,  that  total  supplies  in  19'^l-^2 
will  be  sufficient  to  provide  for  normal  domestic  cons'oinption  and  British 
requirements,  although  at  considerably  higher  price  levels  than  last  year. 
Prices  paid  to  growers  for  fruit  for  canning  are  in  general  above  those  of 
last  year.     These  -price  increases  are  largely  a  result  of  reduced  carry-over 
and  increased  cons'umer  purchasing  power.     In  the  case  of  California  peaches 
for  canning  and  drying  there  is  a  smaller  crop  this  year  than  last. 

It  is  estimated,  as  of  August  1,  that  the  commercial  apple  crop  this 
year  will  total  I25.6  million  bushels  compared  with  llU.U  million  last  year. 
Indications  are  that  the  greatest  increases  in  production  over  last  year  are 
in  the  summer  and  fall  varieties.     Prices  of  summer  varieties  are  currently 
running  below  comparable  prices  of  a  year  earlier.    For  the  I9UI-U2  season 
as  a  whole  it  is  probable  that  the  price  effects  of  these  increased  supplies 
over  last  year  mil  be  more  than  offset  by  increased  consumer  purchasing 
pov/er . 

Auction  prices  of  California  Valsncia  oranges  at  Few  York  advrnced 
from  $2.S7  per  box  in  June  to  $3. U6  in  July,  and  in  the  v/eek  ended  Augiast  18 
they  averaged  $U,79*     Ii"-  the  com.parable  week  last  yea-r  prices  of  these  oranges 
averaged  $3.3^.    Auction  prices  of  California  pears  and  grapes  are  consider- 
ably atove  those  of  a  year  earlier. 

POTATOES  Xm  S'/FSETPOTATOSS 

Although  marketings  of  potatoes  have  been  heavy  and  prices  depressed 
during  recent  weeks,  the  prospect  is  for  smaller  supplies  during  the  fall  and 
winter  months  this  season  than  last.    Production  this  season  in  the  inter- 
mediate States,  the  commercial  portion  of  which  is  now  being  marketed,  is  abo':" 
5  million  bushels  smaller  than  in  19^0.    There  is  a  relatively  large  supply 
available  in  the  Texas  Panhandle,  a  new  commercial  intermediate  potato  area. 
In  addition,  the  harvest  of  early-maturing  varieties,  mostly  Bliss  Triumphs 
and  Cobblers,  in  the  late  States  is  contributing  to  the  current  market  supply.^ 

The  total  late  crop  is  now  estim.ated  at  39O  million  bushels,  only 
slightly  larger  than  the  indications  a  month  ago.    A  slight  increase  in  the 
prospect  indicated  for  tne  Western  States  is  about  offset  by  a  slight  decrease 
in  the  East.    As  compared  with  the  crop  last  season,  production  this  year  in 
the  eight  Eastern  States  is  expected  to  be  about  U  million  bushels  smaller  , 
while  the  output  in  ea.ch  of  the  central  and  western  groups  is  about  9  million  j 
bushels  smaller.     The  late  supply  of  potatoes  this  serson,  therefore,  is  about 
22  million  bushels  smaller  than  in  194-0.    This  smaller  supply  together  with 
greatly  increased  purchasing  power  of  consumers  in  prospect  is  expected  to  re- 
sult in  somewhat  higher  price  levels  this  fall  and  winter. 
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Prospscts  for  the  sw&etpotato  crop  improved  slightly  during  July. 
!The  crop  now  indicated  at  7^  million  "bushels  is  about  12  million  "bushels  larg- 
jer  than  the  crop  produced  in  19'-i-0  and  slightly  ahovc  the  recent  10-yee.r  aver«» 
jage.     Increases  over  last  year's  production  are  indicated,  for  nearly  every 
;State,  T/ith  the  greatest  increases  occurring  in  the  South.    Marketings  of  the 
:new  crop  are  increasing,  and  prices  have  declined  seasonally  during  recent 
■weeks . 

TRUCK  CROPS 

Production  of  truck  crops  for  fresh  market  shipment  for  immediate 
.•marketing  is  indicated  to  "be  slightly  smaller  than  the  comparaljle  supply  a 
.year  earlier.    The  acreage  of  these  crops  for  har'/est  is  increased  about  2 
percent  "but  yields  are  indicated  to  he  ahout  3  percent  lighter.     Market  truck 
crops  in  general  have  suffered  throughout  this  season  from  unfavorable  weather 
■and  the  volume  produced  has  lagged  "behind  that  of  last  season.     This  smaller 
supply  together  with  rising  purchasing  power  of  consumers  has  resulted  in  sub- 
:stantially  higher  prices.     Since  the  prospect  is  for  little  change  in  the 
isupply  situation  daring  the  remainder  of  the  year,  prices -are  expected  to  con- 
ttinue  at  levels  somewhat  above  those  of  last  fall. 

Current  prospects  indicate  smaller  supplies  tha.n  those  of  a  year  ear- 
llier  of  snap  beans,  cabbage,  carrots,  celery,  lettuce,  onions,  peppers  axid 
•watermelons  but  larger  supplies  of  lima  beans,  canta.loups,  cauliflower,  cu- 
cumbers, eggplants,  peas,  spinach  and  tomatoes. 

Conditions  this  season  to  date  have  been  favorable  for  the  production 
;of  truc'k  crops  for  processing,  a  situation  -//hich  together  •^^ith  increased  plant- 
ings is  expected  to  result  in  substantially  increased  production  of  these 
:crops.     It  is  probable,  therefore,  that  the  supply  of  nea,rly  all  kinds  of  sea- 
;sQnally  canned  vegetables  this  season  will  be  greatly  in  excess  of  that  of  the 
.ISkO  season.     The  carry-over  of  most  of  these  canned  vegetables  into  the  19^1 
.season  was  decireased  sharply  but  will  be  more  than  offset  by  the  increased 
•paclcs.     In  general,  prices  being  paid  grovrers  for  these  crops  this  season  are 
:somewhat  a.bove  those  of  lo.st  season  and  costs  of  processing  are  increased.  It 

is  probable,  therefore,  that  prices  of  the  canned  products  vdll  be  some^vhat 

higher  than  in  I9I4O. 
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ECONOMIC   TRENDS   AFFECTING  AGRICULTURE 
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ft  1 
81 

7  QQD 
I  cfJO 

250 

Q  1 

y  1 

7  Q 

7  Q 

7 

1  1 

DD 

19  9 

yo 

19  9 

7fi 
1  o 

Tl 

1  A  n 

09 

y  i 

Q  A 

Oo 

1  1  Q 

1  .10 

0  1 

I  1  Q 

I I  y 

QQ 

191 

77 

Tl 
1  # 

7  Oil  n 

1  no 

1  UD 

b  4 

19  1 

OQ 

yo 

1  9  Q 

0  u 

77 

ma- 

inly 

121 

105 

102 

93 

47 

113 

61 

122 

95 

122 

78 

71 

Aug. 

121 

107 

106 

96 

31 

113 

60 

120 

96 

122 

79 

71 

Sept, 

125 

109 

111 

99 

18 

114 

61 

122 

97 

122 

80 

7( 

Oct. 

129 

111 

114 

101 

23 

115 

63 

120 

99 

122 

81 

SO 

Nov. 

133 

114 

118 

104 

19 

116 

68 

120 

99 

122 

81 

79 

Dec. 

139 

117 

123 

108 

18 

117 

70 

122 

101 

123 

82 

85 

mi- 

Jan. 

140 

118 

126 

111 

16 

118 

67 

122 

104 

123 

85 

a 

Feb. 

141 

119 

126 

111 

22 

118 

68 

123 

103 

123 

84 

84 

Mar. 

143 

119 

127 

113 

27 

119 

72 

123 

103 

124 

83 

89 

Apr. 

140 

122 

132 

113 

28 

121 

79 

126 

110 

124 

89 

91 

May 

150 

125 

142 

125 

38 

124 

87 

128 

112 

125 

90 

96 

June' 

157 

128 

152 

133 

127 

90 

133 

118 

126 

94 

9t 

July,  162 

129 

90 

134 

125 

129 

97 

^Federal  Reserve  Board,  adjusted  for  seasonil  va^i,^.•  ion 

^Bureau  of  Labor  Statistics,  adjusted  for  seasonal  vanaiion  lemployment  adjusted  by  Federal  Reserve  and  pay  rolU  ' 
Bureau  of  Agricultural  Economics). 
"'Adjusted  for  seasonal  variation.     Includes  factory,   railroad,  and  mining  employees.     Revised  April  1941. 
*Foreign  Agricultural  Relations,    1924    29  =  100,  adjusted  for  seasonal  variation.     Revised  April  1941. 
'^Bureau  of  Labor  Statistics,    1926  =  100.   converted  to  1910-  14  =  100. 
^Bureau  of  Labor  Statistics,    1935  -39  =  100,  converted  to  1913  =  100. 

'August  1909  -July  1914  =  100.  — ^ 

^Adjusted  for  seasonal  variation.     Revised  July  18.  1941 

^Preliminary. 

Mote:     In  comparing  trends  between  industrial  production  and  industrial  workers'    income,  as  indicated  I*"* 
index  numbers,   notice  should  be    taken    of    the  different  base  periods  used,   and  of  the  fact  °,  qII' 

workers,  as  well  as  incomes  of  mining  and  factory  workprs,  is  included  in  the  index  of  industrial  "9'''*  necei 
whereas  the  industrial  production  index  is  based  on  mining  and  manufacturing  only.  Similar  P*"®^*?* '""-.g j(jgra» iai 
sary  in  comparing  trends  between  industrial  product  ion  and  factory  employment  and  pay  rolls.  ^'"'Ji^'^.Li  by  chantM 
of  importance  is  that  the  production  index  is  based  on  volume,  whereas  the  income  indexes  are  affec  *T||j'^|jg 
in  wage  rates  as  well  as  by  time  worked.  In  comparing  monthly  indexes  it  is  important  to  keep  —g^^  i" 
that  there  is  usually  a    time    lap  between  chanpes  in  voluine  of  production  and  similar  changes  in  emplOF'^ 


